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WE have heretofore mentioned the fact that the city of 
Orange, N. J., a suburb of New York, had no water sup- 
ply, being wholly dependent for water in case of fire 
upon a fewcisterns and private wells. There are numer- 


‘ous extensive hat factories in the city, and so many fires 


have occurred in them that many insurance companies have 
refused to write on them at any price. The city has at 
last awakened to a full appreciation of its peril, and on 
Tuesday next will vote upon the question of issuing bonds 
for the purpose of constructing water works. There is lit- 


‘tle doubt but the vote will be in the affirmative, and the 


prospect of having water in all the principal streets by fall 
is excellent. 





ALL prudent men recognize life insurance to bea neces- 
sity, inasmuch as it provides for those dependent upon 
them in the event of death intervening to rob them of 
their natural protector. But life insurance is not a thing 
to be assumed at hap-hazard. It requires as much con- 
sideration as should be given to any other important busi- 
ness transaction. Whena man is about to buy a house 
and make a home for his family, he is very careful to see 
that it fulfils all his requirements ; that it is properly con- 
structed, healthfully located, and calculated to satisfy his 
idea of what a home should be; if he is not able to pay 
for it in full, he carefully looks over his prospects to ascer- 
tain if the probabilities are favorable to his making future 
payments promptly as called for by his contract. Unless 
he can do this, he knows that all he may pay upon his 
home is liable to be sacrificed. Life insurance needs to be 
assumed with equal care and foresight. It is essential for 
the insured first to ascertain that the company issuing the 
policy is financially competent to fulfill its conditions; that 
it is managed with prudence and skill, so that, in the event 
of his death, those for whom he has exercised economy, 
foresight, and, possibly, endured severe privation, will reap 
the benefit of it. Especially is it essential that he should 
consider the probability of his being able to pay his pre- 
miums promptly as they accrue. In accepting his policy 
he stipulates to do this, and his failure to comply with 
this part of the contract is not only breaking faith with 





his fellow policyholders, but works a forfeit of what he 
has previously paid, quite as fully as the non-payment of 
sums due on his house would operate to foreclose the 
mortgage on it. There would be some salvage coming to 
him in either case, for his equity in his home or in his 
policy is secured by law, but he would, nevertheless, in the 
one event lose his home and in the other the insurance he 
had undertaken to provide for. There would be positive 
loss to him in either case, but, in the matter of insurance, 
his failure to maintain the contemplated provision for his 
family, would be by far the more serious of the two. 
Therefore life insurance should only be assumed after 
careful calculation of the probabilities in favor of main- 
taining it. The accruing premiums should be anticipated 
and provided for with as much certainty as provision is 
made for paying rent, or the grocer’s bill; it should be 
considered as a part of the year’s expense, not to be 
avoided or evaded in any way without positive loss. It is 
because so little thought is given to this matter that so 
many policies are permitted to lapse. Persons yielding to 
a sudden whim apply for a policy and pay the premium, 
but do not take into account that another premium will 
be due in a year, and when the time comes’when payment 
must be made they find themselves unprepared. Failing 
to take account of it in figuring their expenses, they frit- 
ter away money that should be saved to pay it, and soare . 
subjected to loss and disappointment. Every agent and. 

solicitor of life insurance should be careful to impress 
upon each applicant the necessity of regarding their annual 
premiums as a part of their imperative expenses. Those 
who accept life insurance with a full knowledge not only 
of its advantages and its beneficence, but also of its re- 
sponsibilities, are the ones who appreciate it most highly 
and maintain their policies at all hazards. The more one 
knows of it, the more fully he appreciates its value and 
seeks to secure for himself and his family a portion of its 
benefits. 





FroM Fargo, Dakota, comes a complaint that two 
English companies have recently located an agent there 
whose principal occupation is said to be cutting rates. 
According to our correspondent, a local board was in suc- 
cessful operation there until the advent of the agent of these 
two companies, since which demoralization has seized upon 
all the agents. We are asked “are not these companies 
members of the Union?” Both companies are understood 
to be affiliated with both the Union of Underwriters, in the 
West, and the United Fire Underwriters in America, in the 
East. The latter organization has been zealously laboring 
for a year and a half to bring the companies into harmony, 
but up to the present time nothing has been done that 
would prevent any company cutting rates whenever it saw 
fit to do so. It is hoped that such regulations will be per- 
fected in a short time as will secure unity of action, and the 
outlook at present is promising. Whether the Union in 
the West has regulations that extend into the Territory of 
Dakota, we do not know, but presume it has. Probably 
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the local board at Fargo was operating under such regu- 
lations until the disorganizer appeared. If so, the local 
board should submit the facts, properly authenticated, to 
the Union. We are slow to believe that the companies 
named would sanction the course pursued by their agent 
if they were aware that he was violating the regulations of 
the local board. 





THE Hartford Life and Annuity safety fund deposit 
speculative co-operative concern is having a hard time in 
its efforts to delude the public into the belief that what it 
offers for sale is life insurance. The insurance authorities 
of Ohio, Texas, Massachusetts, New Hampshire, Illinois, 
Vermont and New York, have refused to grant it permis- 
sion to do business within those States, and some of the 
supervising authorities do not scruple as to the emphatic 
language they employ to denounce the fallacy of its so- 
called safety fund plan of insurance. The duplicity em- 
ployed by its managers to evade official supervision is of a 
piece with its deceptive promises of insurance. Two 
years ago, when the Insurance Department of this State 
proposed to examine the company, especially regarding its 
alleged safety fund co-operative plan, the company mana- 
gers declared they would withdraw from the State, and cer- 
tificates were not issued to it for the ensuing year. Not- 
withstanding it had thereafter no lawful right to do busi- 
ness in the State, the managers wrote to some of their 
agents to go ahead and get all the business they could, thus 
violating the pledges they had given the Department. To 
cover their tracks as to business done in this State, they 
have dated their certificates of membership and their 
official correspondence at Hartford, to convey the impres- 
sion that they had no general office in this city. Recently 
they applied for a certificate to do business in the State, 
and being refused, applied for a mandamus to compel the 
Commissioner to issue it. The affidavits submitted by 
Commissioner Fairman and Deputy Commissioner McCall 
in opposition to this application, disclose not only the 
duplicity of the managers of the Hartford concern, but 
also its weakness. They set forth, among other things, 
that the statement of the company for 1881 was not such 
as to justify the issuance of a renewal of authority; that it 
appeared in the papers presented by the company that 
certain mortgages, certified by the State Treasurer of Con- 
necticut as being in his possession for policyholders, were 
not reported by the company in its statement; that the 
company has repeatedly borrowed securities to make its 
deposit good ; that its life insurance business has not been 
a success ; that its funds are not responsible for safety fund 
certificate contracts; that its losses and claims exceed 
its cash premium receipts forthe year; and that indepen- 
dent of its co-operative contracts, it would not be entitled 
to do business here as a pure and simple life insurance 
company. If this concern, which claims to be not only 
organized as a life company and to transact a lawful busi- 
ness as such, but also to have the right to do a speculative 
co-operative business, is not in a healthy condition, with 





—, 


all the assets it lays claim to, as a life company, what cap 
be expected of it in its co-operative phase, which has no 
claim on the life branch whatever? The Hartford Life ang 
Annuity was formerly a respectable and responsible com. 
pany, but since it yielded its charter and its character to 
speculators of the co-operative stripe, it has fallen to the 
level of the Pennsylvania graveyard companies, and there 
are none so poor as to do it reverence. The decision og 
the mandamus proceedings is looked forward to with in. 
terest. 





Such bills as that introduced in the Iowa legislature, te. 
quiring all corporations doing business in that State to be 
incorporated by that State, furnish evidence of the imbe. 
cility of the average legislator. As all the large and re. 
sponsible insurance companies doing business in Lowa are 
the creation of other States or countries, whose allegiance 
cannot be lawfully alienated, the effect of the passage of 
such a law in Iowa would be to drive those companies out 
of the State, thus depriving propertyowners of the indem. 
nity they afford. This would not be a severe blow to the 
companies, for the amount of profit they derive upon the 
business transacted there is not so very great but they 
could afford to dispense with it, but it would be seriously 
felt by the business men of that State if they were com: 
pelled to rely exclusively upon State companies for their 
insurance against fire. There is not sufficient insurance 
capital in the State in home companies to give such guar. 
antee of indemnity as propertyowners would be satisfied 
with. Last year the fire losses in Iowa amounted to $1, 
315,000, as shown by insurance reports, but in reality pro 
bably reached nearer $2,000,000. Of the former amount 
$776,300 were repaid to individual losers by the insurance 
cempanies. Iowa has but one fire insurance company of 
importance and that is the State, of Des Moines, with a 
capital of $130,000, and total assets amounting to $513,477. 
There are any number of mutual companies in that State, 
but if merchants and other propertyowners were forced to 
depend upon them they would certainly be in a bad fix. 
The bill referred to has been reported upon adversely and 
there is little prospect of its becoming a law, for it is plain- 
ly evident if its purpose is a “strike” upon insurance com- 
panies it will miscarry most lamentably. All the compan- 
ies represented in that State would rather withdraw than 
make themselves the creatures of a legislative body that 
has no more business sense than to consider such a prope 
sition. 

* * 

* But this proposition, and the many others introduced in 
other legislatures this winter, the tendency of which is to 
hamper and embarrass the insurance interest, again raises 
the suggestion that fire underwriting would be far better 
protected, and placed on a far more secure basis, if it were 
made the subjeet of National legislation, and removed, 
once and for all, from the annually recurring annoyances 
of State legislation and legislative “strikes.” As we have 
repeatedly stated in these columns, notwithstanding the 
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oft-quoted opinion of the Supreme Court in the case of 
Paul vs. the State of Virginia, we believe Congress has the 
power to legislate relative to insurance, and that it will do 
so when the case is properly presented to it. The Consti- 
tution confers upon Congress the power to “ regulate com- 
merce between the States,” and,while insurance was almost 
unknown when the Constitution was adopted, it has 
now come to be an integral factor of commerce, 
as necessary to it as are railroads and steamboats, or 
other means of transportation. As the greater necessarily 
includes the lesser, the power to “regulate commerce ” 
includes the power to regulate all the factors that go to 
make up commerce. But Congress has always stood in 
subservient awe of that magnificent scarecrow, State rights, 
and, for fear of treading upon the toes of some advocate 
of that heresy, has refrained from legislating upon many 
subjects that demand National rather than State supervis- 
ion. But the State rights giant is becoming less and less 
of a bugbear both to Congress and the Supreme Court, both 
of these bodies having recently shown a tendency to assert 
National rights rather than cringe before those mythical ones 
claimed by the States. A few months since the Supreme 
Court.decided that State laws imposing special taxes upon 
commercial travelers, representing merchants who were 
non-residents were unconstitutional; that a State had no 
right to levy a discriminating tax, or impose burdens upon 
non-resident merchants to which resident merchants were 
not subjected. This decision renders void those laws which 
are popularly designated as the “ drummer's tax,” which 
are such favorites in the southern States, and have been 
so vigorously enforced at the expense of northern mer- 
chants. But Congress apparently did not consider this 
decision sufficient to prevent efforts still being made to 
collect the ‘drummer's tax,” and so a bill is now under 
consideration the purpose of which is to prohibit any State 
imposing such a tax upon inter-State commerce. This is 
an indication that the Supreme Court and Congress have 
modified their views on the subject of State rights, and are 
inclined to look upon inter-State commerce as having 
National rights worthy of the supervision of the National 
authorities. Asa matter of fact, however, the Supreme 
Court has not rendered any decision that would prohibit 
Congress legislating upon the subject of insurance. Inthe 
case of Paul vs. the State of Virginia, the question was not 


. presented, but one of the judges incidentally expressed 


such an opinion. We not only maintain that Congress has 
the right to regulate insurance, but will legislate in favor of 
National supervision to supersede State supervision over 
companies doing an inter-State business whenever properly 
asked to do so. It would certainly be a great relief to 
insurance capital if the power of State legislatures to annoy 
and oppress it at every session could be done away with. 





STREET rumor has been unusually busy during the past week, as to the 
experiences of several companies with the Insurance Department, but, as 
these matters remain among the “ secret archives,” we prefer not to men- 
tion them in detail, 









THE RECEIVERSHIP SCANDALS. 


HE investigations now being made into the robberies 

of policyholders in insolvent life insurance companies 
perpetrated under the abominable receivership system, by 
two legislature committees, is not likely to reveal much 
that has not already been published. For years the in- 
surance press has been exposing these outrages perpetrated 
under color of law, and all the facts that are likely to have 
weight with the committees, have been duly detailed in 
these and other columns. But if these investigations now 
in progress shall result in opening the eyes of the legisla- 
ture to the magnitude of the abuses sanctioned by the laws 
relating to receiverships, and induce a radical change in 
the methods of dealing with insolvent corporations, a great 
good will have been accomplished. The fundamental evil 
in this respect is the law itself, which makes it possible for 
a clique of adventurers to obtain possession of the assets 
of an insolvent corporation and absorb all there is of them- 
leaving the persons who are the actual owners of the 
property to stand all the loss. The parties in interest in a 
life insurance company are the policyholders, and in the 
winding up of insolvent concerns by receivers, an amount of 
ingenuity to devise means to rob them has been expended 
that would have done credit to Mephistophiles himself— 
New York receivers have put to shame the mythical 
“ Philadelphia lawyer,” whose “ ways that are dark” have 
so long been cited as inimitable and unfathomable. It is 
hinted at Albany and in this city, that the present investi- 
gation of receivers is inspired by ex-officers of some of the 
defunct life companies who are being sorely pressed by 
the receivers to make restitution of funds belonging to the 
assets of such companies, but as these reports are circulated 
by the receivers themselves and the legal leeches that have 
been fattening upon these ruined corporations for years, 
their truthfulness may well be doubted. That some of the 
officers of those companies began the work of pillage before 
the receivers stepped in to complete the work, is well 
known, as some of them suffered years of imprisonment 
for their misdeeds, while others were shrewd enough to 
escape with their booty. These latter, like the receivers, 
sailed so close to the windward of the law as to escape 
entanglement in its meshes. But if the receivers, as 
reported, have been threatening any of the ex-officers of 
defunct companies with exposure, or otherwise annoying 
them, such threats, at this late day, seem more of a black- 
mailing operation than an honest effort in the interests of 
policyholders. The receivers should purge themselves ot 
their own disgraceful transactions before throwing mud at 
others. No doubt they would like, under threats of 
exposure, to obtain a few more thousands of dollars from 
the old officers of these insolvent companies that they 
might transfer them to their own pockets, as they have 
the bulk of the assets they have had control of, but there 
is little hope of their receiving anything from them by 
legitimate means, as they well know. The management of 
all these old companies has been more or less ventilated in 
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the courts, and those who escaped punishment at the time 
may now be considered as beyond the reach of the law. 
No doubt there are some rascals who escaped punishment, 
but there were, also, many honorable men connected with 
those companies, who had no part in or knowledge of the 
frauds that were being perpetrated—they held subordinate 
positions, and constituted no part of the “ wrecking ring ”— 
and it is these persons whom the receivers and their hordes 
of speculating lawyers are circulating malicious rumors 
about, in the vain hope of shielding themselves from the 
public indignation that they know must follow the expo- 
sures of the infamous manner in which the insolvent .com- 
panies have been robbed. But their blackmailing schemes 
are not likely to be successful, for the progress made by 
the investigations thus far indicates that the law of self 
preservation will compel them to look to their own defence 
rather than to continue the persecution of others. 

But it is immaterial what motives prompted the inves- 
tigation—whether instigated by the persons desiring to 
shield themselves from annoyance by receivers, or by 
legislators anxious to share the plunder the receivers are 
known to have secured—if it is thoroughly made it can- 
not fail to result in good. Knowing the abuses of the pres- 
ent receivership system, the legislature will be compelled 
to devise some other means of winding up insolvent cor- 
porations. That means is already suggested ina bill intro- 
duced recently, providing that the Superintendent of 
Insurance shall have charge of all insolvent insurance 
companies, and the Attorney General of all other insolvent 
corporations. This would be a decided improvement on 
the present system, inasmuch as it would place the respon- 
sibility where it properly belongs, and make a known and 
positive identity accountable to the courts and the parties 
in interest for his management of the assets coming into 
his hands. But the most imperative need at present is to 
rescue from the hands of present receivers whatever is left 
of the various trusts confided tothem. It is imposing a 
grave responsibility upon the Superintendent of Insurance 
to ask him to take command of the wrecks that have been 
so long buffeted about by receivers, referees, lawyers, and 
corrupt judges, but if there is to be any salvage whatever 
this is the only way to recover it. 

As to the testimony thus far taken by the legislative com- 
mittees, two of which have held sessions in this city, it 
is too early to comment upon it as yet. It would be 
unfair to use ex parte statements upon which to base judg- 
ment. Several receivers and ex-receivers have been ex- 
amined more or less fully, but, as they claim the ability 
to explain all matters that seem to reflect upon them, it 
will be best for all concerned to wait until the committees 
have reported before commenting on+the.testimony. Else- 
where we print the substance of what had been taken’ up 
to the time of our going to press. It may be noted, how- 
ever, as an illustration of how receivers and lawyers have 
fattened on imsolvent life companies, that it was shown 
that when the Continental Life had, through rascality, 
been thrown into insolvency, John J. Anderson was ap- 
pointed receiver, in the interest of the company officers. A 
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few weeks later grave charges were preferred against him, 
and William Allen Butler was appointed a referee to ex, 
amine them. He exonerated Mr. Anderson from complicity 
in certain irregular acts, and received $2500 for his labors, 
Mr. Anderson was removed after about three months sep. 
vice, for which he received $13,000. Our present Mayor, 
Mr. Grace, succeeded Mr. Anderson, and held possession of 
the fort for six weeks, receiving for his services as testified 
to, $17,500. Mr. Sewell, a lawyer, who assisted Anderson 
and Grace, was allowed in 1881 $10,000 counsel fees, and 
received in addition $2500 for superintending the transfer 
of assets from the former tothe latter. Samuel A. Noyes, 
another lawyer, received $1500 during Mr. Anderson's 
reign. Still another lawyer, L. L. Coudert, testified to 
receiving $7,000 under Mayor Grace’s administration of 
the receivership. Charles H. Wingate, a referee, testified 
that he had received $1,500, had a claim for $7,500 addi- 
tional allowed on which he had received $2,500. This 
embraces all the plundering that was testified to on the 
first day of the investigation, but very little progress was 
made that day. When the evidence is brought down to 
date, it will be seen that very little of the property valued 
at $4,000,000 when the company was declared insolvent, is 
ever likely to reach the policyholders to whom it belonged, 
A notable fact regarding these excurbitant charges is that 
they were allowed by the judge who was called upon to 
pass upon them. No attempt was made to justify the 
charges, but the fact that they were approved by “ compe- 
tent authority ” was sufficient to satisfy the consciences of 
those who took money they were conscious of never hav- 
ing fairly earned. While these investigating committees 
are prosecuting their inquiries it will be in the intergsts of 
morality if they will ascertain which of our judges, if any, 
have been interested partners in these receiver’s pools, 
and who have benefited by the robberies they have sanc- 
tioned, giving to them the color of law. Nothing in the 
history of the judiciary of this State can be found that is 
more disgraceful or mercenary than the course pursued by 
some of our judges in reference to insolvent life insurance 
companies. Not eventhose infamous judges, who were 
the cringing tools of the Tweed ring, profited more by 
their outrageous violations of law and decency than have 
some of those who have been identified in the receivership 
robberies of insolvent life companies. If the present in- 
vestigation is not merely a “ strike,’’ and made for the pur- 
pose of compelling the receivers’ clique to divide the plun- 
der with members of the legislature, its range of inquiry 
must certainly be sufficiently extended to embrace the 
acts of ex-state officials and judges upon the bench. 








Tue Tariff Association agreement is now in course of signature and, it 
is reported, has already received the support of every English and foreigo 
company doing business in this city, but the absentees. There are two 
leading. Philadelphia companies, whose agent is asserted to be under in 
structions to faithfully enforce all the requirements of the Tariff Associa- 
tion but not to sign the compact. This is hair-splitting truly, but if the 
kernel is preserved, the others who sign may leave the husks to those 
who don’t. It seems to be the general impression that the agreement will 
be carried into effect. 2 
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SPECTATOR SURVEYS. 





Ir may be taken asa fixed fact that whatever is the outcome of the 
movement for establishing a Tariff Association, there will be no attempt 
to regulate rates on dwellings this year. Upon the first sign of a move- 
ment to touch dwelling rates there will be mutiny in the camp and the 
scheme will go to pieces. There is something fascinating about the dwel- 
ling business, and the companies are like man-eating tigers, of whom it 
is said that, once having tasted human blood, they constantly thirst for 
more. The companies which are loading up with ten cent dwelling risks 
are apparently ravenous for more of the same sort, and as this business 
can be easily handled by a dozen companies, many officers and managers, 
who are in all other respects favorable to the Tariff Association, will de- 
cline to be tied up if dwellings are rated. 

it t % 


Tue Brooklyn agents are agitated by a report that they, too, are to be 
bound by an agreement into which the companies contemplate entering at 
an early day to establish rates in that much needed locality. 


* * _ 


Tue Malley loss in New Haven has attracted the notice of companies 
which were not on this time but have passed through a Malley loss on pre- 
vious occasions. It is now understood that the reason why such a large 
proportion of the insurance was effected in this city was not because of an 
unwillingness to pay a rate, but because the risk was not regarded favor- 
ably by some of the local agents. It is an interesting fact that some of the 


. insurance involved was on rents of a portion of the premises and stood in 


the name of Walter E. Malley, who is now in durance vile on a charge of 
complicity in a supposed murder case. 
* * ° 

A LEADING wholesale drug house, of Chicago, has been for some time 
endeavoring to have the secretary of the local board reduce its rate. Last 
week, at a meeting of the board, this matter was brought up for discus- 
sion, and the board, instead of reducing this, advanced the rates on all 
the drug stocks in the city (the one specified, included) about ten per cent. 


% % % 


THE promoters of the new Mutual Fire Insurance Company, in this 
city, have progressed so far in their scheme that the required subscriptions 
for $200,000 have been pledged and a Committee of Trustees, comprising 
some of our leading merchants, have been appointed to collect the funds. 
These subscriptions are in the nature of advance premiums and are to be 
represented by scrip, receivable for policies to be issued hereafter. A por- 
tion of the subscriptions, we are told, were obtained in Boston, and what- 
ever may be the merits of the scheme otherwise, it certainly possesses a 
bona fide list of patrons, embracing some of our most honorable merchants. 
There is not the remotest danger, however, that this mutual company will 
trench upon the business of stock companies. It may divide the honors, 
but will never catch them all. 


*# & * 


Ir is reported that the facilities for placing surplus lines in the dry 
goods district and elsewhere, in London and Paris, have been seriously 
curtailed by the wholesale reduction of lines on the part of the companies 
in those cities. One dry goods firm paying in London and Paris the same 
rate paid to the English companies represented here, received a lot of re- 
newals from the other side a few days ago, minus over $50,000 of the 
amount expiring. This is a drawback to the enterprising brokers, but more 
Serious still to the assured who, finding it impossible to cover their 
Stock sufficiently here, have resorted to the foreign market for an outlet. 
We have heard intimations that there have been some curious financial 
transactions in the operations of London parties who have solicited Amer- 
ican business, but have no particulars, 

* & * 

THERE isn't so much agitation now about the danger of fire in down- 
town buildings, crowded with working people, as a month ago, but the 
dangers exist just the same, and apparently nothing is being done to re- 
Move them or increase the chances of safety. There is a nest of these 
Structures in the vicinity of Frankfort, Gold, Cliff, Vandewater, Rose street 









and the Brooklyn bridge, and for the credit of our underwriters, we are 
advised, many companies decline these risks entirely, and those who 
touch them at all doit so lightly as to show their prejudice. So long as 
the public authorities permit ‘‘ fire traps” to exist, we suppose fire insur- 
ance companies wil! be found ready to insure them at some price, but that 
is their business. It is gambling, perhaps, but what shall be said of the 
city government which tolerates buildings which clearly endanger human 
lives in case of fire? 
* * e 


A SECRETARY reminds us that there are several other prominent risks in 
the new tariff district that will be affected by the schedule rating in 
addition to the risk of A. T. Stewart & Co. He mentions the Whiting 
Manufacturing Company, Mitchell, Vance & Co., Jas. McCreery & Co., 
Daniels’s dry goods store, Le Boutellier’s, the Domestic building, Brooks’s 
clothing store, several hotels, and other risks which have hitherto escaped 
schedule rating and been written according to the whim of each individual 
company, and some of these risks, if rated by the schedule, our friend in- 
forms us, will be doubled in rates, and it is, therefore, not surprising that 
the brokers controlling them should be actively at work anticipating their 
renewals. The public will be surprised by the demands of the companies, 
but if the companies stick the public will succumb. 


* * * 


THERE is a waif circulating among the marine companies which, if true, 
shows a remarkable prescience. On the Monday morning when the City 
of Berlin was considered over-due, the agent of a marine office having a 
large line on that steamer, quietly reinsured all his risks, excepting a small 
amount, at the current rates. This proceeding was suggested by the fact 
that the Baltic, of the White Star line, had arrived on Friday, P. M., 
without any unusual experience and, as the City of Berlin was a fast 
and regular boat, the non-arrival was suspicious. Before the safety of the 
vessel was announced the rates of premium advanced to eight per cent, 
with plenty of offers but no takers. There will be general average ex- 
penses on the trip and our smart marine re-insurer will have done his 
company a good stroke of business by this turn. 


* * * 


WE have been told bya director of a city company that its officers have 
been requested to devise a plan for reducing its office expenses, including 
their own salaries, to a minimum, with a view of taking only such busi- 
ness as may be considered choice and desirable at rates offered. This 
director believes that better times are ahead for all the companies, but 
until they arrive he thinks it is the best policy to take only asmall amount 
of business and await results. He says this plan has been suggested as 
the alternative of liquidation and re-insurance. The book value of the 
company’s stock is over 150 and the proposed plan is believed to be 
wiser than re-insurance. 


* * * 


A WALL street (foreign) office recently quoted a low net rate on a build- 
ing on Broadway to the owner, and the manager thought he had done a 
smart thing in treating with the assured direct. The rate given was in- 
tended to be net and free from commission. Judge his surprise, how- 
ever, when three days later a broker entered with a binding slip signed 
by two other English companies, covering the same risk at his own rate 
but gross instead of net. The broker had heard of the quotation and, using 
it as a leverage in other offices, had obtained the same rate, less twenty- 
five per cent. The manager now says he doesn’t blame the broker, but 
“ the idiots are the assured and the companies.” Just where the idiocy of 
the assured, who first bulldozed the company and then the broker, comes 
in, we fail to perceive, unless it be that he didn’t get the whole twenty-five 
per cent for himself. 


+ * * 


On difficulty which, some argue, keeps fire insurance outside the pale 
of even an experimental science, is what is known as the “ moral hazard.’ 
The moral hazard is greatly enhanced by over-insurance, and this fact up- 
sets the estimates and the calculations of the most expert fire insurance 
man. Over-insurance is not confined to the scheming country “‘innocent” 
or the unscrupulous “thoodlum” of the city, but is too often practiced— 
and practiced all the more successfully—by intelligent citizens, merchants, 
members of the board of trade and professional men. A case strongly 
savoring of over-insurance, in which a prominent merchant of Macon, Ga., 
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figures conspicuously, is receiving considerable attention atthe present 
time. Frank E. Block insured in various companies for $63,500, $46,000 
of which was on stock and $17,500 on fixtures. Fire destroyed his pos- 
sessions and he applied to the insurance companies for payment of the 
policies in full. The adjusters discovered that circumstances pointed 
strongly to over-insurance. Of course popular opinion goes with the indi- 
vidual and against the corporations, but the companies have proof, satis- 
factory to them, that the value of the goods was considerably less than the 
insurance purchased. Indeed, Mr. Block’s percentage of profit last year 
indicates stock whose maximum value could hardly have reached forty 
thousand dollars. It issuch menas Mr. Block who frame for the people 
their valued policy laws, 








INSURANCE MATTERS ABROAD. 


THE draft of the German accidental insurance law, as drawn up by the 
liberal party, contains 30 articles, 


THE SPEcTATOR’s Insurance Year Book for 1881-82 is quoted by the 
German papers, which give the rules and conditions for obtaining a license 
in the various States of the Union. 


Tue Leipzig Chamber of Commerce sent a report some time ago on the 
insurance of working men, in which attention was called to the fact that 
accidental insurance has only been in existence in Germany for ten years. 


THE dissection question is one that has caused the German life insurance 
companies some trouble from time to time. It is suggested that the 
refusal of relatives to have a fost mortem examination ought to be regarded 
by the law as constituting a suspicious circumstance, 


Tue introduction of the asphalt pavement in some of the principal 
European cities has been attended with an increase in the number of 
carriage accidents and injuries from runaway horses. A German carriage 
maker has now patented a device which is applicable to harness of wagon 
horses and carriage horses. The latter are prevented from running away, 
and brought to a stand, 


SEVERAL'of the principal German Fire Insurance Companies have estab- 
lished ‘‘ filial” branches to which they have turned over the insurances 
that are over their own maxima, This of course in the way of reinsurance, 
The effect of this is simply to have too high sums on simple risks. But, if 
the shareholders are not to have diminished profits they should participate 
in the reinsurance branch. 


THE question of war insurance is coming on the /afis in Austria also. 
The Austro-Hungarian Officials’ Union has, however, sent out a circular, 
calling attention to the fact, that although some insurance companies are 
now taking war risks, the Union will do so at a war premium of six per 
cent of the insured sum. Whatever competition may be in America and 
England things have not yet come down to the point when every pro- 
fession and trade, and every ‘‘ one horse” village must have an insurance 
company of their own. 


Tue German papers copy the following from a work written first in 1859 
by DeCourcy on State Insurance and which has reached a third edition. 
He says ‘‘The idea of State Insurance is not new but was looked into by 
Napoleon the third in 1857, when a committee was appointed by the 
ministry of Agriculture and Commerce to study the question. The Press 
was almost, without an exception, in favor of the new law, and the 
Emperor was a warm advocate of it. Despite all this, a sober investi- 
gation of the matter resulted in the plan being unanimously rejected. 
Now, that there is some talk again of State insurance in France, I find 
that the reasons which were then brought up are equally good to-day. One 
of the dangers for the credit of the government lay in the risk of great 
burnings in case of war and invasion for which the State would be res- 
ponsible. Since that time we have had the German invasion and the 
burning of the Commune, The responsibility of the State would be a fearful 
one if it were to insure all private property. It would be putting a new 
and most dangerous weapon in the hands of internal or outside foes. I 
may take up the cases of England and Russia; if State insurance had been 
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introduced in those countries there is every likelihood that the Fenians 
in one country and the Nihilists in the other, would resort to incendiarism 
in order to cripple the government. The State could not levy money for 
insurance and then fail to protect the property or pay for it, 








CORRESPONDENCE. 


ALBANY. 

The Receivership Investigations—The Receivers and their Lawyers Feeling Blue~ 
The Charter Oak Life to be Investigated—Hungry Legislators Eager for Smell. 
ing Committees—T. H. Brosnan, President of the United States Life, before the 
Assembly—Payments made by the Department to Creditors of Insolvent Companies 
—An Amendment to the Tax Law—Steam Boiler Inspections. 


[From OuR OWN CORRESPONDENT. |] 

THERE is a lull in the excitement here over the acts of the receivers, or 
rather the new exposure of those acts. The schemes and plans to make 
the receivers divide, have not yet borne fruits. Whether or not a harvest 
is yet to take place, is a problem to be solved. The receivers and their 
attorneys wear very anxious faces. They are not happy. If as they say, 
all they have received has been what the Jaw allows them, and the court 
has ordered and sanctioned, there does not appear to be any cause for 
alarm on their part. Funds obtained legally and under the orders of the 
courts, can be held without fear of compulsory restitution. It may not be 
pleasant to have all their transactions exposed and laid before the public 
in minute detail, but in the case of the receivers, it will show that they 
have improved their opportunities, have been thrifty, and ought to make 
their financial credit good, -It may be that the demands made upon them 
by the legislative strikers are so large that they see financial depressions 
ahead, if the demands are acceded to. Whatever the cause is, the re- 
ceivers and their attorneys are blue, wearing long faces, and they could 
be sold short in the market without any danger of the shorts being caught. 

The Insurance Committee of the Senate has had its investigation labors 
still further extended by the orders of the Senate, by being directed to in- 
quire into the Charter Oak Life, of Hartford, on alleged charges of an ex- 
member of Congress. This additional labor was ordered on motion of 
Senator Jacobs, who stated to the Senate before offering the resolution, 
that he had received a letter from a well known gentleman in the State, a 
man of acknowledged responsibility and character, who had served sev- 
eral terms in Congress, but now an ex-member. ‘‘ That letter,” continued 
Mr. Jacobs, reading from’ it, ‘‘ states that the writer had a paid-up policy 
for $3,500 in the Charter Oak Life Insurance Company; that the company 
had been thrown into the hands of a receiver ; that through rascality in the 
management of the affairs of the company, his policy had apparently been 
reduced to nothing in value ; that he understood that in reality the com- 
pany yet owned real éstate in New York worth millions of dollars; that 
persons inside of the matter were covertly trying to buy up the obliga- 
tions of the company, presumably with a view to profiting at the expense 
of creditors; and that in proof of these assertions, the gentlemen had 
forwarded with his communication a circular from the company, offer- 
ing to purchase his policy at a nominal price.” In view of these facts, 
Mr. Jacobs offered the following : 

Resolved, That the committee empowered by this body to examine into 
the management and affairs of the receivers and others connected with in- 
solvent life insurance compantes be and are hereby authorized and di- 
rected to examine the officers, agents and policyholders of the Charter 
Oak Life Insurance Company, a non-resident corporation doing business 
and owning property in this State as to the condition of said corporation 
and the manner in which it transacts its business. 

As a matter of course, under that statement, the Senate adopted the 
resolution without asking any questions, Had any of the Senators taken 
the trouble of going down to the basement floor of the capitol building 
to the Insurance Department, they would have been able to ascertain that 
nearly all the statements in the letter of the ex-member of Congress were 
fictitious. The company is not in the hands of a receiver. It is more 
that probable that an investigation of the Mutual Life will be as suddenly 
ordered on some pretext soon, A resolution is here in the hands of 4 
Senator to be offered directing the inquiry. The investigation ball having 
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een started no person can tell now where it will stop, or what interest or 
company will escape the anxious eyes of the hungry Legislators. 
The Superintendent of Insurance has promptly answered the resolution 
of the Senate committee, for dates in regard to the companies in the hands 
of receivers ; but the reply does not furnish any new facts, but embraces 
the statements already furnished in the department reports. They have 
been arranged in a convenient form for reference for the members of the 


b 


committee. A 
The Assembly, early in the past week, laid on the table Mr. Catlin’s 


resignation, as chairman and member of the Assembly insurance com- 
mittee. Mr. Brooks moved that it be tabled, and it was carried thus by a 
unanimous vote. That was about the disposition of it that Mr. Catlin 
expected, and such asa shrewd guesser would say he desired. The resig- 
nation was a piece of stage performance, for public effect, and not to be 
played too far. When the insurance committee held its regular meeting 
on Monday last, Mr. Catlin was there to preside, as complacent as ever. 

The only thing done at that meeting'was to listen to the statements 
made by T. H. Brosnan, president of the United States Life Insurance 
Company, as to the reasons why the company desired the passage of the 
pill introduced last week in the Assembly, by Mr. Catlin, and the present 
week in the Senate by Mr. Kiernan. According to his statements the 
scrip certificates of the company amount to $440,000, and the change of 
the charter so as to place them in the guaranteed capital, where the rate 
of interest can be reduced, is a necessity to the successful operation of 
the company in the future, that without it the company could not com- 
pete with the gthers for business. The committee decided unanimously 
to report the bills which was done on last Friday. 

The Senate has passed and sent to the Assembly the bill of Mr. Pitts, 
to amend the county-co-operative fire insurance act of last year. This is 
the grangers’ project, and allows companies organized under that law to 
extend its business into three counties. 

The only bill effecting insurance interests acted upon in the Assembly, 
was that introduced by Mr. Raine, on February 24, for the protection 
of persons insured. He has succeeded in advancing that bill to a third 
reading in the Assembly, and it will unquestionably have its final reading 
and pass that house by the time the next issue of THE SPECTATOR is 
ready for delivery. The bill requires the application on which a policy 
is based, and the by-laws of the company referred to in the policy, as a 
part of the contract, to be endorsed on or attached to every policy here- 
after issued to a resident of this State. 

Senator MacArthur has sent a second resolution of inquiry to the In- 
surance Department, and has obtained a prompt and lengthy reply. He 
did not succeed in developing as large a mountain as he expected, in con- 
nection with the place of depositing funds belonging to the insolvent 
insurance companies under the control of the department. The answer, 
however, developed the fact that there was paid during 1881, and the first 
two months of this year, by the Insurance Department, to the creditors 
and claimants of nineteen insolvent companies, $1,062,620.41. Of that 
amount $740,180.66 was paid to receivers for distribution among policy- 
holders. The department paid to policyholders $253,287.87, and to other 
claimants and creditors the sum of $69,161.88. 


Two bills have been introduced in the Senate, during the past week. 
One was by Senator Kiernan to amend the charter of the United States 
Life Insurance Company the same as that iatroduced in the Assembly by 
Mr. Catlin, and published in THe Specraror last week. The other bill 
presented in the Senate was by Senator Russell, to amend the eighth sec- 
tion of the general corporation tax law of last year, as follows : 


SECTION 1. Section 8 of chapter 361 of the laws of 1881, entitled an act 
to amend chapter 542 of the laws of 1880, entitled #n act to provide for 
Taising taxes for the use of the State upon certain corporations, joint stock 
companies and associations ; is hereby amended so as to read as follows: 

_ Sec. 8. The corporations, joint stock companies and associations men- 
tioned in this act as taxable, shall hereafter be exempt from assessment 
and taxation for State purposes, except upon their real estate and as here- 
in provided ; but they shall in all other respects be liable to assessment 
and taxation as heretofore, provided however, that nothing herein con- 
tained shall be construed to exempt marine insurance companies organ- 
ized under the laws of other States of the United States and of foreign 
countries, from paying the sum of ten dollars upon the hundred dollars 
and at that rate upon the amount of all premiums, which is required by 
chapter 277 of the laws of 1824, as amended by chapter 30 of the laws of 
1837, and chapter 178 of the laws of 1849. e taxes referred to herein 
shall be collected by the Superintendent of the Insurance Department, who 
shall pay the same when collected into the treasury monthly, under the 
Same conditions and penalties that all fees now paid to the State Treasurer 








are transferred by said superintendent, and it shall be the duty of the 
State Treasurer to give the proper credit for all such payments 10 the said 
Superintendent of the Insurance Department. 

Sec. 2. All acts and parts of acts inconsistent herewith are hereby re- 
pealed. 

Sec. 3. This act shall take effect immediately. 

The amendment proposed to last year’s act, relates exclusively to the 
tax on premiums provided in former !aws, on other ‘State and foreign 
marine insurance companies doing business in this State. 

The steam boiler insurance and test bill, which created a disturbance in 
the Assembly insurance committee of last year, and was ‘used to make 
parties come down, has again been introduced, by one of the German 
members in the Assembly from New York. The Statesmen sent to 
Albany by Jake Patterson, appear to run in that direction and are great ad- 
vocates of the hydrostatic test for insuring boilers. Mr. Niglutock intro- 
duced the following familiar bill. It was Brehms last year, and they are 
from the same section of New York. 

SEcTION I. For the better protection of life and property, all steam 
users, manufacturers or corporations possessing the guaranteed certificate, 
unrevoked and in full life, of any fire insurance company now incorpor- 
ated, or of any company organized, or hereafter organized for the purpose 
of making guaranteed steam boiler inspection, and which have complied 
with the insurance laws of the State of New York, having duly filed a 
statement with the Superintendent of Insurance or authorized officers, of 
its condition, and duly paid license fees and taxes, shall be exempt from 
any further inspection and from fines and penalties of the insurance acts ; 
provided that the said company or companies shall first have tested by 
hydrostatic pressure the said boiler or boilers so certified, and that the 
said certificate from said company or companies shall state that the 
boiler, or boilers, was so tested. 

Sec. 2. Any company authorized by the first section of this act for the 
purpose of making guaranteed steam boiler inspectign and which has 
complied with the laws set forth in the first section of this act shall, at 
least once in each month, make and file returns under oath with the in- 
spector-in-chief, except in the city and county of New York, and for said 
city and county with the board of commmissioners of police ; also in the 
city of Brooklyn and county of Kings, and for said city of Brooklyn with 
the commissioners of police and excise, of all inspections made by them 
of steam boilers, and of all certificates issued by them, and those at the 
time of making said returns either in full force, unrevoked or canceled. 
Each and every company so authorized and making insurance under the 
provisions of this act, and failing to make said returns as aforesaid, shall 
pay the penal sum of fifty dollars for each and every failure to make and 
file said returns, the same to be recovered by suit to be brought by said 
inspector in-chief, except in the city and county of New York, and in 
said city and county by said commissioners of police, and in the city of 
Brooklyn, Kings county, by the commissioners of police and excise. 


Sec. 3. All acts and parts of acts inconsistent with the provisions of 
this act are hereby repealed. 

Sec. 4. This act shall take effect immediately. 

A boiler inspection bill, applying only to Brooklyn, has been introduced 
by Mr. Sheridan, sent to the Committee on Cities, and reported by that 
committee to the Assembly. The full text of that measure is as fol- 
lows : 

An act to regulate the inspection of steam boilers, for the better protection of 
life and property. 

SECTIONI, Every owner ofa steam boiler or boilers in use in the city 
of Brooklyn shall annually, and at such times and in such manner and 
such form as may by rules and regulations be made therefor by the com- 
missioner of police and excise, report to the said commissioner the local- 
ity of such steam boiler or boilers ; thereupon, or as soon thereafter as 
practicable, said commissioner shall cause to be inspected such steam 
boiler or boilers, and all apparatus and appliances therewith, but no per- 
son shall perform such duties unless he is a practical engineer; and the 
strength and security of each boiler shall be tested by hydrostatic pres- 
sure ; and they shall limit the pressure of steam to be applied to or upon 
such boiler, certifying each inspection and such limit of pressure to the 
owner of the boiler inspected, and also to the engineer in charge of the 
same; and no greater amount of steam or pressure than that certified in 
the case of any boiler shall be applied thereto. In limiting the amount of 
pressure, wherever the boiler under test will bear the same, the limit de- 
sired by the owner of the boiler shall be the one certified. 

Sec. 2. Any person applying, or causing to be applied, to any steam 
boiler a higher pressure of steam than that limited for the same in accord- 
ance with the provisions of this act, and any person violating the provis- 
sions of this act shall be guilty of a misdemeanor, and whenever any owner 
of any steam boiler in the city of Brooklyn shall fail or omit to have the 
same reported for inspection as provided for by this act, such boiler may 
be taken under the control of the commissioners of police and excise, and 
all persons prevented from using the same, until it can be satisfactorily 
tested, as herein provided for, and the owner shall in such case be charged 
with the expense of so testing it. 


The only other bill on insurance introduced the past week was referred 
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to the Committee on General Laws, instead of insurance. It was intro- 
duced by Mr. Shanley, of Brooklyn, and is to extend the act to facilitate 
the giving of bonds, enacted last year in the interest of the fidelity insur- 
ance companies. Its full text is as follows: 

SEcTION 1. All corporations authorized by the laws of the State of New 
York to guarantee the fidelity of persons holding places of public and pri- 
vate trust, and authorized to guarantee bonds and undertakings under the 
provisions of chapter 486 of the laws of 1881, are hereby vested with full 
power and authority to guarantee and execute such or similar bonds and 
undertakings and also stipulation in admiralty, whenever any such bond, 
undertaking and stipulation in admiralty, is now, or shall hereafter be re- 
quired or permitted to be approved by any United States court or officer 
whatsoever. 

Sec. 2. Whenever a surrogate shall approve the bond of any executor, 
executrix, administrator, administratrix, or guardian, with the will an- 
nexed, and such bond is executed or guaranteed by any corporation au- 
thorized to guarantee such bonds under the provisions of chapter 486 of 
the laws of 1881, such surrogate, at the request of such executor, executrix, 
administrator, administratrix, or guardian, with the will annexed, may di- 
rect the payment to such corporation out of the estate so secured, the 
amount of the premiums charged for such guarantee or bond. 

Sec. 3. That any corporations authorized under the provisions of chap- 
ter 486 of the laws of 1881, to guarantee cértain bonds or undertakings 
therein described, are hereby vested with full power and authority to exe- 
cute as well as guarantee such bonds, 

Sec. 4. This-act shall take effect immediately. 


The investigations of receivers on the part of both committees bid fair to 
supersede all other topics on insurance for the next week or two, at least. 
The Senate committee will commence looking into Receiver Pierson’s 
books here in Albany on Wednesday. The special committee of the As- 
sembly in the meantime will continue in New York inquiring into the 
work of the numerous receivers and lawyers that the Continental has had. 
It isreported that Sewell & Pierce have been almost bursting with rage 
ever since Receiver O’Neill, of the Continental, made Wingate & Collins 
the receiver's counsel,and are ready to let loose before the special commit- 
tee of the Assembly that long-bottled-up rage on the heads of a rival firm 
and the receiver. It isthe wrath of one set of lawyers because another 
set steps in ahead of it in the work of picking the bones of an insolvent 
company. RANDOLPH. 

ALBANY, March 13, 1882. 





PHILADELPHIA. 

Lhe Inconsistency of Pennsylvania Conservatism—How Wild Speculations Become 
Epidemic and Conservatism Becomes Wild—The Petroleum Craze and the 
Graveyard Insurance Frenzy—Some Facts Regarding Pennsylvania Life Com- 
panies—The Local Agencies—Mi:cellaneous Notes. 


[F:om OuR OWN CORRESPONDENT. ] 

It is a Philadelphia proverb “ when the conservative Quaker speculates 
he goes very wild.” Our city and State have a reputation for great con- 
servatism, and that is true perliaps of its regular and normal attitude. 
Following the discovery of petroleum, was, however, a period of the wildest 
speculation ; probably more than one thousand companies were formed for 
making money fast out of oil lands and oil wells during the first three 
years; and many of those companies with good representative names 
connected with them never had one hundred dollars worth of assets. 
Nearly a!l the certificates of those organizations proved worth about two 
cents a pound for old paper. To-day the petroleum interest is a magnifi- 
cent industry, adding to the fame of Pennsylvania the world over. Perhaps 
no other eastern city would have gone so wild as Philadelphia in that oil 
speculation. 

Co-operative life insurance had a comparatively short and inconspicu- 
ous life in New York and New England; but who has not read of Penn- 
sylvania graveyard insurance companies during the past two years. 
Their record is a disgrace to modern civilization and will long be a re- 
proach to this State. The attention of our country folks having been 
called to the possibilities of speculating in life insurance, they seem to 
have gone wild over the idea, especially in the rural districts, and before 
the Insurance Department succeeded in administering any serious check 
to the business, this scandalous gambling in human life reached propor- 
tions really startling. It is believed many members of the legislature 
have been interested in those companies and their speculations is one of 
the reascns why their operations have not been sooner circumscribed by 
legislation. It is thought that this ‘insurance business,{which 





has entered thousands of families by its plausible fallacies and tempta. 
tions never reached by a legitimate company, with all the mischief ang 
distress it has caused still has incidentally also largely advertised the 
regular companies and will help them in the present reaction by the 
strong contrast presented in their stability and integrity of management, 
The local and agency companies appear to be doing an unusually prosper. 
ous business at this time. 

The Penn Mutual keeps on its steady, conservative course, making a 
clean, honorable record under the administration of President Huey, and 
the quiet, unassuming but zealous Vice-President Stephens. The com. 
pany has a board of trustees well representing the best commercial ang 
social elements of Philadelphia, and has continued to do a safe and hon. 
orable business, embodying all the essential advantages of a first class life 
insurance company, without apy ambition for the front rank as to magai. 
tude of operations. It is doubtful if any safer or better life insurance can 
be bought than that furnished by the Penn. 

The Provident Life and Trust Company occupies a prominent and hon. 
orable place among Philadelphiainstitutions. President Shipley is a man 
of first class financial ability and great industry, and the success of the com. 
pany has done much to reduce the current impression that the life and 
trust business cannot be united, with advantage to both. This company’s 
trust business has certainly been profitable, inviting the recent large in. 
crease of capital, and it has probably, up to this time, helped to cultivate 
the life insurance interest, the results of which have been excellent, pete 
haps as good for the age of the company as any other organization can 
show. The recent putting prominently forward of James Ashbrook, the 
manager of the life insurance department, well known as the back bone 
and sinew of the Provident Life, is familiar to life insurance men. The 
success of that department is largely due to his modest but able and perse- 
vering work during many years in a responsible but unconspicuous posi- 
tion. His recent elevation, while more in name than in fact, is a fitting 
recognition, by the company, of his valuable services, first class abilities 
and very high standing in the community. 

The American Life Insurance Company, under President Hill’s financial 
management, has safely pulled through its difficulties and is in sound 
condition. At one time the surplus and capital were practically all gone, 
and but for Mr. Hill’s courage and personal financial standing would 
probably have failed disastrously. 

The Girard Life and Trust Company continues to devote its attention 
almost exclusively to its trust business. It is in clean, strong hands, and 
has, in the administration of the Powers’ estate alone business enough to 
support arespectable company. Vice-President Garrett, the principal ex- 
ecutive officer, is an able and popular man. , 

Among the life insurance agencies the following are prominent and wor- 
thy of especial mention: 

Bates & Lambert, of the Mutual Life, have, perhaps, the most desirable 
life insurance agency in the world, and merit the success they enjoy. Both 
are men of high character and excellent standing, worthy to represent .that 
great institution. Their magnificent office building, which cost above one 
million dollars, and was criticised as an extravagant folly, is now nearly 
all rented to superior and permanent tenants, and paying a moderate in- 
terest on the company’s investment. 

Moore and Vanuxem, general agents of the New York Life, were edu- 
cated in the good school of the Mutual Life office, and have in their short 
experience done much to elevate the character of the Philadelphia agency 
of their company. They are men of remarkable energy, popular with the 
brokers, and are doing a large business. 

Mr. Register, the former general agent of the Equitable Life Assurance 
Society, in a measure retiring from aggressive work with fortune and 
laurels secure, is succeeded in that aggressive line by Wight and Haynes, 
who have marshalled a strong force of solicitors, and are supposed to be 
doing the sort of work to please their ambitious president. 

The Connecticut Mutual agency zs Walter H. Tilden, who, as of old, 
quietly works by himself, able and content to go his independent way, not 
troubling himself much about increase of business. 

Marston and Wakelin, agents of the New England Company, are 
second to none in high personal character; they are every way trust- 
worthy, honorable gentlemen, and have given the impression, very widely, 
that there is no better place than their office where life insurance business 
can be done in a manner safe and agreeable both to brokers and policy 
holders. 

The most recent accession to the ranks of the life agents is the elegant, 
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prilliant, and, in other fields of effort, famous Henry G. Freeman. He 
reminds one of Curtis L. North in his younger and best days ; not unlike 
him in personal appearance, in quick intellect, and marvelous industry ; 
he does differ from North, in that he makes no ostentatious claim to piety, 
but would probably prefer to be regarded a gay boy and a little wicked. 
He is said to be rich and to be doing large things for the United States 
Company. 

Other life agencies have some excellent men a credit to the business, 
among whom may be mentioned Mr. Longacre of the North Western, Mr. 
Fisher of the Washington, Mr. West of the Berkshire, Mr. Holbrook of 
the John Hancock Company and Mr. Blanchard of the Prudential. 
This last gentleman, a son of the late President of the Prudental, is a 
hard worker, a quiet unobtrusive man, but thoroughly posted as to indus- 
trial insurance. 

The United Firemen’s Insurance Company has collected its assessment, 
shows a small surplus, talks bravely of the future, and has purchased a 
fine office building on Walnut street, nearly opposite its present office. 

Louis C. Madeira & Sons have been appointed agents of the United 
States Fire Insurance Company, of New York. 

Theo. Reger, formerly Secretary of the Franklin Fire Insurance Com- 
pany, has discontinued his arrangement with the Trade Insurance Com- 
pany, of New Jersey. The present would seem to be a good time for 
some good company to secure him for service where his long experience, 
and large and influential acquaintance could be turned to account in such 
large and active business as his experience should especially qualify him 


to supervise. B. A. 
PHILADELPHIA, March 14, 1882. 














COMMUNICATIONS. 


THE CONNECTICUT FIRE’'S NEW SYSTEM OF MAN- 
AGEMENT. 
[To THE EDITOR OF THE SPECTATOR.] 

In October, 1880, J. D. Browne assumed the presidency of the Connecticut 
Fire Insurance Company. Mr. Browne had been secretary of the Hartford 
Fire for ten years, and special agent for several years previous. Having acquired 
some reputati n as an underwriter and executive officer, Mr. Browne was tendered 
the vacant presidency of the Connecticut Fire, and promptly accepted the 
offer. In assuming the administration of the Cc nnecticut Fire, the new pre-ident 
found that company in a condition of prosperity higher than ever before attained. 
The directors felt satisfied that they had found a president who, in continuing the 
successful administration of aftairs, would maintain for the company that reputa- 
tion which it had in years past so nobly earned. 

It is with some regret, however, in the light of recent events, that the friends 
ot the Connecticut F re feel that they have not had these expectations fully realized. 
Though the company has continued on its progressive money-making course dur- 
ing the past year and a half, such arbitrary measures as the recent change made by 
Mr. Browne in the management of the Chicago agency of the company is thought 
to evince the spirit of the new management of the Connecticut, as administered by 
him, and has been a cause of considerable adverse comment. Last week your Chi- 
cago correspondent announced the transfer of the agency of the Connecticut Fire in 
that city from R. W. Hosmer & Co. It seems that the stir caused there by the uncere- 
Monious manrer in which Mr. Hosmer was relieved occurred not without good 
reason. Mr. Hosmer's identity with the Connecticut Fire had been long, faithful 
and highly advantageous to the company from a pecuniary point of view. But es- 
pecially did he stand high in the estimation of the old management for the valuable 
assistance given in recuperating the company from the eftects of Chicago's disas- 
trous conflagration. The throwing off of so old and faithful a worker has created bitter 
feeling in Chicago insurance circles. The Chicago Times, in printing cc nts 







COMPANIES AND AGENTS, 





The John Hancock Mutual Life Insurance Company. 


THIS company has, in the steady perseverance and pushing enter- 
prise of its management, at least two qualities by which its namesake, the histori- 
cal statesman of revolutionary fame, made his teputation. The company was or- 
ganized in 1862. The growth of assets has been regular and uniform from the 
earliest date, and the businesss has always maintained a healthy status. The re- 
cent statement made to the various insurance derartments, show that the gross 
admitted assets on January 1, last, amounted to $2,511,605, the surplus to $28s, 
708, and the reserve at 4% per cent (estimated) to $2,148,630. During 1881 the pre- 
miums received amounted to $346,887 and the total income to $516,826. The 
death claims aggregated $161,606, and the total payments to policyholders $382,- 
438. : 

Since January 1, 1881, the John Hancock Mutual has issued its policies under 
the provisions of the Massachusetts non-forfeiture law. Those of the public who, 
in choosing a company for life insurance, do so in disregard of the benefits of the 
non-forfeiting policies, cannot be classed with menjof sound sense or discriminating 
judgment. The s‘a‘ute under which the{John Hancock operates, provides that 
when the insurable interest has ceased, then the assured may demand and receive 
an equitable surrender value in cash, <and, what is more, these surrender (values 
are printed on the policies. Agents find this non-forfeiting feature, in canvassing, 
equivalent to a heavy rebate in premium charged. Especially in the metropolitan 
districts and in the large cities, where the circumspect, ever watchful business man 
has often to be dealt with, the non-forteiting policy finds favor. * The metropolitan 
district of the John Hancock Mutual Life, has, we understand, added largely to 
the profits of the company during the past year. Gilbert Smith, district agen’, is 
known as a thorough life underwriter and an active, zealous, business man. 





’ 





The Continental Life Insurance Company. 


The total income of the Continental Life Insurance Company, of 
Hartford, during the year 1881 was $601,172. In 1880 the income of the company 
was $334,586. True, the greater part of this increase was owing to the sa’e of real 
estate which had grown in value since coming into the pcssession of the company, 
but as a whole the report of the year just closed is much more satisfac‘ory than 
that of the previous year. The management of the Continental Life hes always 
been characterized by its conservatism. It officers take no steps which they would 
afterward be glad to recall. Theaftairs of the company are economically but care- 
fully conducted, and the interests of policyholders are as well attended to as are 
those of shareholders. Hartford’s reputation as an insurance centre shou!d be of 
tangible value to the company, and it will doub‘less pursue a long and useful 
career. Should its managers desire to increase the business of the company, they 
could do so without difficulty, especially in the agency field. T.S. Parsons is the 
president of the company, and R. E. Beecher is secretary. Both gentlemen have 
had much experience in life underwriting, and consequently they are in possession 
of much practical knowledge bearing on the subject. The financial soundness of 
the Continental Life is beyond question. 





NEWS OF THE WEEK. 


The Receivership Investigation. 


DuRING the past week interesting sessions both of the committee 
appointed by the New York Senate and that by the Assembly to investigate into 
the receiverships of insolvent life insurance companies have been held at the 
Metropolitan hotel in New York. The Senate committee, as has already been 
ann ed in these columns, composes John J. Kiernan, Chairman; Joseph 





of insurance men on the untiring zeal and good offices of the deposed agent, clearly 
intimates the intensity of this feeling through the words of one of the underwriters 
who denounced the change as one of the most flagrant cases of in gratitude he 
had ever heard of or witnessed in the insurance history ot Chicago, and when 
asked if he did not know that corporations had no souls, replied that he hoped 
that the underwriters would show their just appreciation of the unjust measuie. 

As regards the new appointee, Fred. S. James, it should be understood that of 
him everything favorable can be said. Mr. James's firm is known as one of the 
largest and most successful in Chicago, and he will, without doubt, make all efforts 
to obtain for the Connecticut a prosperous business. On the merits of the change 
alone, and the relations of Mr. Hosmer with the company, rests the disapprobation 
by the insurance public, of President Browne’s action. 


CHICAGO, March 12, 1882. Justice. 





Koch, Charles H. Russell, George P. Lord, Shepherdj P. Bowen, Robert C. 
Titus and Homer A. Neilson. The committee proceeded to begin an investiga- 
tion into the connections of Henry R. Pierson with the defunct North American 
Life, as receiver of that company. W. B. Williams, of Van Dyke & Williams, 


bankers, of N. Y., who appeared to be a very unwilling witness, testified that on 


October 22, 1880, the books of his firm credited Mr. Pierson with $100,000 loaned 


by him to them. Mr. Pierson paid them interest for carrying his stocks and he 


was paid interest on his loans. The next loan transaction was in November fol- 
lowing when Pierson was credited with $95,000. The old loan was, he thought, 
closed and a new one opened. Van Dyke & Williams borrowed the money from 
Mr. Pierson as receiver. He had a separate individual account. On December 
20 the firm had loans from Pierson to the amount of $232,000. Samuel H. Kissam, 
of Whitney & Kissam, bankers and holders, testified as to similar loan transactions 
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with Pierson. They kept two accounts with Mr. Pierson, one as receiver and the 
other as banker. The account as receiver represented loans which they had from 
him, and the account as banker was a regular account, in which they bought and 
sold stocks for him on commission. Mr. Kissam did not know why two accounts 
were opened. He knew there were two accounts, one a special account for some 
reason which he did not clearly understand. He was never told that it was an 
account with him as receiver ot the North American Life Insurance Company, or 
of any other insurance company. The account as receiver was transferred to 
them from the old firm of Chase & Atkins. The amount so transferred was $300,- 
866. They were carrying stccks for him at the same time to the amount of about 
$300,000. The account as receiver is debited by various drafts for diffeent 
amounts at various times. Witness did not think anyjdrafts or checks on his account 
as receiver were drawn to make good his account as banker, but he could not tell. 
The books would not show. George H. Chase, of the old firm of Chase & Atkins, 
testified that he never knew Mr. Pierson to draw from his account as receiver, in 
order to make good his individual account, which, to witnesses best recollection, 
had never been overdrawn. He admitted, however, that they had putup Mr. 
Pierson’s stocks purchased on his own account as security for the money 
loaned them by Mr. Henry R. Pierson as receiver. Mr. Kissam testified that 
on the 15th of May, 1880, Mr. Henry R. Pierson, as receiver, loaned the firm 
$400,000, for which he received as securities bonds of the Ene, Lake Shore, 
Union Pacific, and other railroads’ to the amount of $483,000. At another time 
Mr. Pierson, as receiver, loaned the firm $300,000, for which he received no 
security. At one time their firm held $700,000 from Pierson as receiver, for which 
he held securities covering only $400,000. Henry R. Pierson testified that he was 
appointed receiver of the North American Life in March, 1877, and at the same 
time made the recciver of the Guardian Mutual Life Insurance Company, the 
New York State Life Insurance Company, the Widows’ and Orphans’ Benefit 
Life Insurance Company, and the Reserve Mutual Life Insurance Company ; 
when he was appointed receiver of these companies he was hardly aware of their 
existence ; the appointment was made by the Superintendent of Insurance, who 
did not furnish him with a statement of the condition of the companies, as is the 
usual custom, but just gave him the naked appointment. On March g he qualified 
and went to the offices of the companies; he fcund them at Nos. 17 and 19 
Warren street, in the office of the Universal Lite Insurance Company; he there 
found a Mr. Furber, who was the president of the Norh American company, 
vice-president of the Universal company, and an officer of all the companies of 
which he was appointed the receiver; Mr. Furber was the person who had made 
the report to the Attorney-General which caused Pierson’s appointment; the 
order appointing him (Pierson) did not dissolve the North American company. 
At this time Superintendent of Insurance John F. Smyth had not made an ex- 
amination of the company; he (Pierson) had an actuary appointed, and with him 
made an examination into the affairs of the company and caused an inventory of 
the assets and liabilities to be made. He could find no tangible property ot the 
North American company in the first day’s examination. In answers to ques- 
tions Mr. Pierson explained that his chief clerk was paid $5000 a year, and that 
for the first two years he paid his actuary $5000 by direction of Superintendent 
Smyth. A decided sensation was created when Senator Titus asked Mr. Pierson 
to explain an item in his disbursements for the North American company of 
$404,116.66 for ‘‘ sundries.” He could not explain the item, and was confident it 
was a tvpographical mistake in the report. He could not explain it without his 
books, but had certainly never charged any such enormous expenditures to sun- 
dries. Senator Titus, who conducted the examination, asked Mr. Pierson if it 
was true that he charged $68,000 as compensation for his work as receiver. Mr. 
Pierson replied that he charged it but did not receive it. Senator Titus—‘t How 
did you compute your commission?'’ Witness—‘‘I was allowed five per cent of 
the total assets of the company.” Senator Titus—‘‘ But in the actuary’s report he 
gives the assets as $826,700; now is not $68,000 more than five per cent of that 
sum?” Witness—‘‘ Yes, certainly it is; but the sum he gave as assets did not 
include the outstanding notes and claims against other parties—as, for instance, 
Drexel, Morgan & Co. owe the company $48,000, which is now in litigation. He 
did not includ any items such as this, which, of course, must be reckoned as 
assets, and which will swell the total assets to $1,277,226, five per cent of which 
sum, together with some minor charges, wlil make $68,000." The witness then 
gave explanations of other matters, which the committee thought rather obscure, 
after which the investigation was adjourned until Wednesday, when the com- 
mittee will convene in Albany, and the examination of Mr. Pierson will be con- 
tinued. 

The Assembly Committee of Investigation (composed of Alfred C. Chapin, C. B. 
F, Baker, Thomas V. Welch, George E. Ernrn and James Haggerty,) met in the 
Metropolitan hotel on Saturday and began to sift the affairs of the Continental Life, 
New York, of which John J. Anderson was appointed receiver in October, 1876. 
R. Sewell,of the law firm of Sewell and Pierce said that he was attorney for Receiver 
Anderson, who was succeeded in the receivership of William R. Grace, the present 
mayor of New York. Mr. Sewell testified that for his services he was allowed 
$10,coo counsel fees, and Mr. Anderson $13,000 as receiver until January, 1877. 
The witness thought that $13,000 was a moderate sum for the court to allow Mr. 
Anderson for taking care of property valued at $4,000,000 for three months. Mr. 
Grace obtained $15,000 for doing, he thought, less work. William R. Grace testified 
that he received $15,000 for his services as receiver of the Continental from 





February 15 until July, 1877. It was especially stipulated at his request that he 
should not pay counsel fees except under the order of the court. He gave his 
entire time to the affairs of the company during his receivership, which extendeg 
beyond March 31, but there was another receiver jn the field at that date, (Joba 
P. O'Neil,) and the annoyances of the position became so great, said Mr. Grace, 
that he asked to be relieved. F,. R. Coudert testified that he was Mayor Grace's 
counsel during his receivership. and that the Mayor gave his entire time and 
great deal of labor to the duties of his position. Mr. Haggerty asked:—« Didn't 
almost everybody who had anything to do with that company plunder it?” My 
Coudert—‘‘I believe so, except Mr. Grace and Messrs. Coudert Bros." Mr 
Haggerty.—‘“‘ I don’t except Mr. Grace, who got $15,000 for three months, services,” 
Mr. Coudert.—‘' He was allowed that sum by a referee who could not be suspected 
of undue friend‘iness."" Mr. Haggerty—*‘ It was a legality that was not justice, |, 
is a singular perversion of conscience that would allow a man to take an award like 
that, even upon an order of a ccourt.”” Wiliam Allen Butler said that this company 
appeared, from the evidence taken on the reference, to have been left without 
examination by the Insurance Department for ten years. The directors gave very 
little attention to the affairs of the company, which were all in the hands of three 
or four men, who received, manipulated, and managed all the funds. John J. 
Anderson testified that he was only allowed $13,000 for his services as receiver, and 
had not got a dollar of that yet, while Mr. Grace was allowed $17,500. If he 
(Grace) was entitled to $17,500, he (Anderson) was to $35,000. Mr. Haggerty— 
‘Mr. Grace says he was only allowed $15,000.’ Mr. Anderson—‘* And he got 
$2,500 more, in addition, from New Jersey, for attending to something about 
mortgages over there.’" The testimony on Monday at the offices of the Conti. 
nental Life was given by Joseph O. Tobias, the chief clerk of Receiver John P, 
O'Neill, who succeeded Receiver Grace. He said he received $400 a monthas 
chief clerk; he was appointed by O'Neill and not by the order of any court. He 
had been a sort of law partner of O'Neill. In 1877 O'Neill ‘did not spend much 
timein the receiver's office, but later on he had been more steady. Mr. O'Neill 
also appointed to positions in the office C. D. Westbrook (a brother of Judge 
Wes!brook), at a salary of $400 a month; T. Chaffer, $100 a month; R. Tibbets, 
$100 a month; Charles A, Gillespie, $100 a month; J. B. Westbrook (a nephew 
of the Judge), $100 per month, and other clerks of smaller salaries. O'Neill re- 
ceived from Grace, as property of the company, $253,964 cash, and in addition to 
other property, two notes of W. C. Whitney, one for $2500, previously paid, and 
another for $33,000, afterwards paid. The bonds and mortgages amounted to 
$981,770. On Tuesday, Tobias testified that O'Neill had received from the Conti- 
nental in all, $54,474. 





Proposed Legislation in Various States. 


A BILL is now before the Ohio legislature to re-organize the fire depart- 
ment of Cincinnati. It is said that the movement originated with some discharged 
employees of the department, and the object is to displace every man, from private 
to presiding commissioner. The House insurance committee heard arguments 
last week, gro and con, on the advisability of passing the bill. The reasoning of S. 
F. Covington, a representative of the Cincinnati Underwriters Association, as to 
efficiency of the present department and the uniform favor in which it was heldfby 
business men of that city, had considerable effect on his hearers. Mr. Covington 
claimed the fire losses of Cincinnati in 1881 were $1,216,603, and not three millions 
as has been stated by enemies of the department. 

The Phcenix Mutual Life has been fully vindicated in the face of the slanderous 
Maples petition brought against it in the Connecticut legislature, touching the 
Morehouse claim. The insurance committee decided to sustain the company, 
being acknowledged to have acted not only justly but generously. Insurance Com- 
missioner Brooks, in his last annual report, made certain recommendations con- 
cerning the appointment of attorney for companies doing business in but not char- 
tered by the State of Connecticut. He submitted a bill to the insurance committee 
on Thursday last, embodying his views. It is proposed that outside companies 
shall, before beginning business, first appoint the Insurance Commissioner to be 
lawful attorney to receive notice of process. Whenever lawtul process against any 
company shall thus be served upon the Insurance Commissioner, it will be his duty 
to forward a copy of the process served on him by mail, postpaid and directed to 
the secretary of the company, or in case of companies of foreign countries to the 
resident manager, if any, in this country. For each copy of process the Commis- 
sioner will collect the sum of two dollars, which will be paid by the plaintiff at the 
time ot such service, the same to be recovered by him as part of the taxable costs 
if he prevails in the result. As a substitute for the charter amendment petitioned 
for by the Mutual Benefit Company, of Hartford (co-operative), a general act, au- 
thorizing all life insurance companies, chartered by Connecticut, to do accident 
business, has been reported by the insurance committee. 

Before the Maryland Legislature a bill has been introduced by Assemblyman 
Rusk, dividing Baltimore into fire districts, and providing that no fire insurance 
company shall have a risk (on property other than dwelling houses and farm build- 
ings and their contents, in any fire district) an amount exceeding its net assets 
available for the payment of lossesin Maryland. The bill is looked upon as 4 
superfluous measure. 

The House insurance committee of Iowa, has reported favorable on the Bab- 
cock bill, which, should it become a law, will prohibit fire insurance companies 0 
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other States, unless incorporated under Iowa laws, from opening in that State. 
Touching this bill Thomas S. Chard, Manager for the Eastern Department of the 
Firemans Fund Insurance Company, has addressed the following circular letter to 


agents of that company: 
Gentlemen: A bill has been introduced recently into the lowa House of Repre- 
tatives forbidding insurance companies to transact business in that State unless 
sen’*porated under its laws. Such a bill, it enacted, would drive from Iowa all 
cangenies from other States and foreign governments. It is too late in the age 
for politicians to climb up by such appeals to low prejudice. The rungs of equity 
are the only ones that do not give way under the feet, and it is an interesting fact 
that the various ‘‘ statesmen” who have sought to advance their pecuniary welfare 
or political influerce during the past'few years by such attacks upon insurance 
companies have all been burried out of sight at subsequent elections. The bill we 
are now referring to is one of the coarsest and most apparent specimens of folly 
we have ever seen. It has not even the thinnest disguise of expediency. It is not 
only an assault upon the insurance companies, but a barefaced attempt to force 
the business men of Iowa to give the entire insurance business of the State to the 
Iowa companies. Were the bill the outcome of an intellectual conclusion, there 
would be this to say of it: It traverses the doctrine of the comity of the States— 
looks to a breaking off of inter-state traffic through corporate wealth and enter- 
prise—and seeks to plant the state self-sufficiency theory of South Carolina in the 
soil of the most free and loyal commonwealth of the West. We do not believe 
that this bill will ever become a law. We think it well, however, to call attention 


to the matter. 

An effort to obtain a fire marshal for Boston is making before the Massachusetts 
legislature. A bill to that effect is in the hands of the insurance committee. 

The Mississippi Legislature has adjourned sine die without committing any 
mischief regarding insurance interests. 

In the lower house in Wisconsin Mr. Warner's bill for awarding half the fine or 
penalty derived from any insurance company to the informant, was defeated last 


Tuesday. 








Some Late Insurance Decisions. 
RAILWAY vs. INSURANCE RESPONSIBILITY. 


The Insurance Company of North America indemnified the owners of 
several consignments of cotton, which were afterwards burned while in charge of 
the St. Louis, Iron Mountain and Southern Railway Company. The insurance 
company sued the railway company and an aggregate judgment was obtained 
recently of $9,658.25. Judge Great rendered the following opinion which is a 
good summing up of the cases in suit: These cases were heard at the same time 
and rest mainly on the same general principles. Some of the evidence introduced 
was incompetent, it being merely heresay as contradistinguished from ‘ verbal 
facts." Discarding all such, the main question decisive of the cases is as to de- 
fendant’s negligence. Although the shipment of cotton on open or flat cars may 
not be in itself such an act of negligence as would make the carrier liable under all 
continge cies, yet when such shipment is made, there is devolved upon the carrier 
the duty to take the additional precautions needed for the protection and safety of 
the cotton. In these cases it seems that not only was no such precaution taken, 
but that the train in two of the cases was hurried forward when fires were adjacent 
to the track, or sufficiently so to render it more than probable that so inflammable 
an article would be ignited and destroyed. In the other case the negligence, 
althiough not so gross, was extremely culpable. It 1s admitted that if the loss was 
caused by defendant's negligence the plaintiff must recover; it is unnecessary to 
consider what effect, if any, the Texas statute would have upon the exemptions in 
the bills of lading against loss by fire, so far as the defendant is concerned. [Rev. 
Stat. of Texas, 1877, p. 48.] Judgments for the plaintiff will be entered for the 
tespective amounts, with interest at the rate of six per cent per year from January 
To, 1877, with costs. 





MERE MENTION. 





—W. H. Gillespie, Secretary of the Ohio Insurance Company, of 
Dayton, O., was in Chicago last week. 


—An increase of capital from $100,000 to $200,000 is announced by 
the Union Insurance Company, of Pittsburg. 


—The Connecticut River Mutual Fire Insurance Company, of 
Bellows Falls, Vt., is cancelling its policies preparatory to retiring from business. 


~ The Northwestern Underwriters of Chicago, is the name of an 


organization, licensed by the Secretary of State of Illinois the past week. It has a 


nominal capital of $20,000, The incorporators are Albert Larrabee, William A. 
Baldwin and R. Nevers, Baldwin was the president of that well-advertised fraud, 








the Central Pacific Insurance Company, of Nevada. “This is all that needs to 
be known about the concern. 

—George H. French and W. F. Ross are announced to be president 
and secretary respectively of the new Eagle Fire Insurance Company, of Daven- 
port, Ia. 


—The Baltimore Corn and Flour Exchange is thinking of adopting 
a co-operative life insurance scheme after the plan of the New York Produce 
Exchange. 

—H. P. Baldwin, junior | partner of the firm of P. G. Gardner & 
Company, Chicago, has succeeded to the agency of the Ohio Insurance Company 
of Dayton. 

—F. B. Kreider, a young real estate and insurance agent at Sterling, 
Vt., is said to have deceived his company financially, in order to feed a desire for 
the gaming table. 

—Edward Vincent Hoyt, a young underwriter of promise, is now 
seeking his fortune through the medium of the Home Fire, New York, and other 
companies, at Burlington, Vt. 

—The Charter Oak Life has been exempted by legal decision from 
certain notes bearing President J. C. Walkley’s endorsement, the company never 
having received the proceeds therefrom. 

—It is predicted by Holland & Pratt, of St. Louis, that 1882 will 
be a prosperous year for insurance companies in that city. Rates have been ad- 
vanced and numerous bad practices abandoned. 


—Last week Judge Mathieu, at Montreal, decided that the Canadian 
receiver of the defunct Globe Mutual Life, of New York, was right in the opinion 
held that the $100,000 deposited with the Canadian government should go to the 
exclusive benefit of policyholders in Canada. 


—P. G. Gardner, of Chicago, of the firm of P. G. Gaydner & Company 
was arrested last week at the instance of A. H. Darrow, General Agent of the Ag- 
ricultural Insurance Company. It is alleged that Gardner has collected about 
$800 in pr miums for the Agricultural, and failed to turn them over to the company. 


—During the past week the following rewards have been offered 
by the National Board: $500, building of Mrs. Jacob Fox, at Stamford, Conn., 
fired February 22, last; $250, Walter Lampheer’s saw and grist mill at Andover, 
N. Y., fired July 16, 1880 ; $500, several business buildings at Springfield, Tenn., 
fired March 2, last. 


—The tariff movement in New York city goes ahead encouragingly. 
Chairman Murray, of the committee appointed to obtain signatures to the pre- 
pared plan, states that all but representatives of twenty-five companies have re- 
sponded and certified their willingness to co-operate in the effort to maintain a 
tariff association, as proposed. It is probable that a meeting will be called in the 
course of a week. 

—Mr. and Mrs. John E. DeWitt, who left Portland, Me., on the 
22d ultimo, for a trip to Flo:ida, will return it is thought during the latter part of the 
present month. Thus vacating for a time the president's chair in the office of the 
Union Mutual Life, Mr. DeWitt imposes full confidence in the executive ability 
of Secretary H. D. Smith. 

—The Indianapolis Sentinel says that it is glad to be able to state 
that it has not heard of a single life insurance company or land agency in the city 
that does not characterize the conduct of the Michigan Mutual Life Insurance 
Company in its late dealings with the Udell Wooden Ware Company as sordid 
and mean to a degree that merits the condemnation of all who hold honor and 
fair dealing above greed and sordid uncleanness. 


—In 1880 there were 1783 fires in New York City, causing a total 
loss of $3,118,555; in 1882 there were 1785 fires, consuming property to the value 
of $5,820,259. Though not a surprise to underwriters, the increase in loss during 
last year is startling to the public. The figures come from Fire Marshal Sheldon's 
report. Is New York, whose population is about one-fortieth of the entire country, 
to suffer annually one-twentieth of the total fire losses ? 


— On the 8th inst., the Association of Lake Underwriters met at 
the Russell House, Detroit. The following companies were represented: A®tna, 
British America, Buftalo, Bostcn, Ma‘ne, Continental, Detroit F. and M., Great 
Western, Greenwich, Mechanics and Traders, Insurance Company of the State of 
Pennsylvania, Manufacturers of Boston, Security, St. Paul, Shoe and Leather, 
Swiss Lloyds, Union, of Liverpool ; Western, of Toronto; Boylston Mutual, Toledo, 
Firemens Trus‘, United States and Michigan Fire and Marine. The Swiss Lloyds, 
Boylston and United States are new comers, not having been formerly engaged in 
the lake business. The retiring companies are the Lamar, Orient and Phcenix, of 
Brooklyn. J. R. Smith, of New York, was elected President, and John B. Craven, 
of Philadelphia, Secret :ry. The executive committee, consisting of the president 
and secretary and Messrs. White, Dimmick and Dows, will visit all the important 
lake ports, and form local boards. The inland Lloyds hull register was unani- 
mously adopted as the standard for rating of vessels, 
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FIRE INSURANCE STOCKS AND DIVIDENDS. 








New York State Companies. 





NAME OF COMPANY. 





American Exchange 
Broadway 
Brooklyn 


Franklin and Emporium. 
German American 


Kings Count 
Knickerbocker 


ttan 
Manuf’rs and Builders - .. 
Mechanics and Traders... 


Merchants 
dMetropolitan Plate Glass 
Montauk 


New York Bowery 
New York Equitable .... 


New 4 re 


Par Value 
of Stock, 








Capital 
Paid up 


Last 
DivipENB 


Latest SALE 
or STocK. 





Date. \Per Ct. 








$171.56 | 


156.27 


230.03 | 


133.13 | 
264.23 


243.80 | 


115.38 | 
328.95 
267.00 
170.87 


Jan., ’82 


*J 
| J 


*Aug., "81 


752.94 | 


172.14 
147-35 | 
sad 


302,68 | 


127.45 | 
139.12 


i¢Nov. ’8: 
"Jan. » 82 | 


J 


162.04 | 


127.0% | 
138.75 | 


172.80 
241,52 
182.34 
397.08 
160.02 
269.05 


110,00 


182.86 | 


183.27 


160.21 
124.01 
126.69 
101.49 
249.54 


237-19 


a 
J 


"7 
J 


102.15 | 
167.03 |". 


140.17 


109.13 
12579 
186.25 


J 


|* July,’81 


|sOct., 
Jan., ‘Bs | 
|*Aug.,’8r 


Jan.,’82 


Oo com 


_* 


uly, 8 
an,, 82 | 


UuUenw 


uuw 
we 
uw 


an., 82 


PS 


Uan uweA uwn 
* 


5 

5 
*July, "81; 7% 
uly, ’8z 


an.,’82 


an., 


Jan. 9,’ 82 





| 


3 
5 
5 
uly, 8 5 
5 
5 
5 
5 


° 
5 
5 
5 


i a 
an., 82 5 
6 


166.40 |*July,’8r| ss 


200.19 


110.27 | 


180.16 
126.72 
141.88 


182.13 
150.09 


248.45 


254.69 | 


135-83 
228.07 


128.01 
292.50 


| J 
J 
| 


J 


| jar 
* 
| 


| J 
J 


| fon 


an.,’82 6 

an.,’82| 4 

, 82 5 

. 82 5 | 

an.,"82/ 5 | 
., 82 | 

uly, "8x | ; 

an.,’82| 10 

an.,’82 3% | 


| | 
\*Aug.,’8r/ 5 
Jan., "Bo 7 
Oct., ’81 | | 
*Jan., 82 | 


147.00 | 


150.04 | 


238.45 
151.16 


J 


i 


108.84 


167.72 
185.44 
178.02 


103.43 | 


107.86 
168.81 
113.42 
112.76 * 


Aug. 


*J 


J 


192.40 | 


158.12 
158.35 


300.07 |* July, ’8x 


an., "82 | 


‘ | 
an,’82 
+. 82 oJ 
an., 82 | 


u 5 Be 
uly, 81 
uly, ’81 


” 
OuNouU 24uMNw 4WNUN 








|Feb. 8, ’82 
| Jan. 28,82 


| Dec. 14,’81 


|Jan. 12,’82 


Dec.30,'81 


Mar. 1.’82 


uly a7, "81 
i b. 1,82 


|Feb. 8, ’82 
Jan. 25,'82 


Feb.10, 81 
Feb.27,4'82 
Mar. 8,’82 


Jan.25,’ 82 
Mar, 2,’81 


Jan. 10,782 
Jan.25,’ "82 
Feb. 23,'82 


Feb. 27,’82 
Jan. 26,'82 
Feb.15, ‘82 


May 16, 81 
jOct. 19,'81 
Aug.17,'81 


Jan. 12,’82 
Mar. 13 '82 
Feb.22, ’&2 


Mar. 8, "82 
Mar. 8, ’82 
Nov. 3s, "81 
Oct. 19,’81 
we 21’81 


Ime. 1, 81 


Mar 2, 82 


Sept.ar ‘81 
Feb, 23,’82 


Dec. 2,’81 
Mar. 8, = 
Mar. 1, 


Mar. 3,’82 
June, "80 
|Feb, 8, ’82 


Nov.18,’81 


Mar.11,"82 
Feb, 6,’82 


|Mar. 10,’82 
| Jan. 12,’82 


\Oct. 4, ?81 
| Mar. 13), "82 
|Oct. 31,’81 


Feb. 2,82 
Feb.15.’82 
Feb. .24 82 


an. &, *82)" 
ec.21,'81 
Dec.28.'8 


Oct. 26,’8 
Feb. 1, '82 


Mayzs,’8 
Jan. 25,’82 








i 


Other State Companies Doing Business in New York. 





NAME OF COMPANY. 





Etna, Hartford 
American, Boston 
American, Newark... 


American, Philadelphia 
American "Central, t. 
Armenia, Pittsburgh 


Atlantic, Providence 
Boatmans, Pittsburgh 
Commonwealth, Boston 


Connecticut, Hartford 
Detroit, Detroit 
Eliot, Boston 


Equitable, Providence 

Fire Association, Philadelphia 

Fire Ins. Co., County of Philadeiphia 
Firemans F und, San Francisco 


Firemens, Baltimore 
Firemens, Dayton 
Firemens, Newark 


First National, Worcester 
Franklin, Boston 
Franklin, Philadelphia 


German, Pittsburgh 
Germania, Newar 

Girard, Philadelphia 
Hartfcrd, Hartford 


Ins. Co. of North America, Phila...-. 
Ins. Co. of the State of Pa., Phila... 
Manufacturers, F. and M., Boston... 


Mercantile, Cleveland 
Mercantile Marine, Boston -. 
Merchants Providence 


Merchants, Newark 
National, Baltimore 
National, Hartford 


Neptune, Boston 

New Orleans Ins .Co 
Newark City, Newark 
Newark, Newark 


New Hampshire, Manchester 
North American, 
Northwestern National, Milwaukee 


Orient, Hartford 
Pennsylvania, Phila 
US ES te 


Pheenix, Hartford 
Prescott, Boston 


Providence Washington, Providence 
Security, New Haveu 


Shoe and Leather, Boston... 
Springfield, Springfield 


St. Paul, St. Paul 
Traders, Chicago 


Union, Philadelphia 
Union, San Francisco 
Washington, Boston ...- -. 





Capita: 
Paid up 


Par Value 
of Stock. 


Net Last 
Book Divipenp 


Value of Pap, 
Stock 
Per F100, 


1881. 





$4 y000,000 
300,000 
600,000 


400,000 
4000 
250,000 


200,000 
250,000 
§00,0.20 


000,000 
300,000 
200,000 


300,000 
500,000 
200,000 
750,000 


378,000 
250,000 
500,000 


200,000 
200,000 
400,000 


200,000 
200,000 
300,000 
1,250,000 


3,000,000 
200,000 
500,000 


200,000 
400,000 
200,000 


400,000 
200,000 
1,000,000 


300,000 
500,000 
200,000 
250,000 


500,000 
200,000 
600,000 


1,000,000 
400,000 
300,000 


2,000,000 
200,000 


400,000 
200,000 


$190.97 
351.71 
224.83 


260.24 
183.43 | Jan. 
112.40 |* July, 8: 


108.95 pan. "82 
125.88 |*July,’8: 
104.98 | April,’8r 


128.77 | Jan., 82 
203.6 | Jan., ’82 
3172.69 |*Oct., 81 


135.63 | Jan.,’82 
342.23 oa "82 
150.11 an., ’82 
108.26 | Jan.,’82 
120.14 oe "82 
120,12 an., "82 
218.92 | Jan., ’82 


107.08 
100.74 
335-78 


147.48 
105.22 
282.33 
194.23 


222.75 
219.81 io 
164.97 |*Oct., 


gots | lier, tet 
143.01 |* July, ’8r 


209.98 | Jan., "82 
117.18 bos "8x 
170.04 an., 82 


153.06 |*Oct., "81 
obese Dec., "81 
160.09 | Jan., '80 
234-27 Jan., "82 


168.51 |*July, ’81 
143.72 | April,’8: 
134.20 |* July, ’8: 


—_— run wun 


136.52 
321.22 
110.51 


x 


209.64 
155.87 


mw ues uns 


123.26 
111.44 


‘ 
‘> 
‘ 





600,000 
1,000,000 | 


400,000 
500,000 | 


500,000 | 
750,000 | 
400,000 





146.81 
136.19 





139.62 | Jan., ’8 
144.21 | Jan.,’82 


120.38 ios 82 
122.12 "82 
188.96 set. "81 





Fan. 2, Date. \Per Ct, 
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& 
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Canadian C Companies 


Doing Business in New York, 





British America, Toronto 
Western, Toronto 


$500,000 | 
400,000 | 


$143.05 | Jan, 82 10 
175.27 | Jan.,’82 6 








* Second dividend declared during the year. 


t Third dividend declared during the year. 





« Re-i din C cial Uuion. 


d Devoted to insuring plate glass against breakage exclusively. 


JS Sale before last capital increase. 


+ Fourth dividend declared during the year. 


N. B.—The above table contains a complete list to date of the jomt stock fire and fire ' 
marine insurance companies of America authorized to do busimess in New York State. 


—— 








